FY 2022 BUDGET BRIEFING:

Making sense of the state budget,
taxes and the Governor’s proposal

Sponsored by:
House Progressive Caucus
Senate Progressive Caucus
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About MassBudget

MassBudget is a
leading think tank
advancing equitable
policy solutions that
create an inclusive,
thriving
Commonwealth.
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Why the state budget matters

It's a tool for:
A Racial equity
A Health equity

A Social justice
A Economic security

A Political power
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Equitable Investments are Critical

Investing in policies and programs that
bring collective well-being and joy.

Divesting from what is harming Black and
Brown communities.
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Today’s agenda

AHow the budget works
AHow taxes work

AHighlights fromthe 5 ~ k2 | ~2 | « 4 YAA
Alncluding federal relief outside the budget

AOther revenue considerations
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a How does the state budget
work?
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What is the state budget?

é schools
State tax Rl
’ collections = Lg
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Fines, fees, parks
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State budget transit roads
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JANUARY

MID-APRIL

Governor and GOVERNOR'S
UECEMBER (i budget

leaders agree on
arevenue
estimate

How is the state
ICI):LIESIe_t budget created?

SENATE
WAYS AND
_ MEANS
k Legislature's budget

overrides
CONFERENCE
coverrors §  COMMITTEE SENATE MID-MAY
k vetoes resolves differences budg e‘t

between House/
Senate budgets
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G How taxes work

Cmb,
massbudget

people ¢ partnerships ¢ policy



Our State Constitution says:

We must have a balanced budget.
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Where does Massachusetts'’
revenue come from?

Fees, Fines, Etc.
11%

Other W‘@,
(Lottery, etc.) maSSbUdget
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pWhat does our tax system look like?
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Guess: What
share of all the
personal income
generated in MA
each year goes
toward state and
local taxes?
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